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NATIONAL DAIRY MARKET AT A GLANCE

At the Chicago Mercantile Exchange (CME), dl grades of bulk butter are
unchanged: Grade AA is $1.3450; Grade A, $1.2500; and Grade B, $1.2400.
Also at the CME, barrel cheese is unchanged at $1.2600 with 40# blocks
declining 5 cents to $1.3000.

According to ERS and AMS, commercial disappearance of dairy products
during the period November 1997 - January 1998 totaled 38.5 million pounds,
0.6% less than the comparable 96/97 period. Comparing disappearance levels
with the same period a year ago: butter is -13.8%; American Cheese and fluid
milk products, -0.6%; nonfat dry milk, -17.5%; and other cheese, +4.3%.
Revised calendar year 1997 figures indicate commercial disappearance totals
156.5 million pounds, 1.2% higher than 1996.

According to NASS, the index of prices paid by farmers for commodities
and services, interest, taxes, and wage rates in March 1998 declined 1 point to
115. Compared with March 1997, the index was down 2 points (1.7%). The
index of prices received by farmers for dairy products declined 2 points during
the month of March 1998 to 111. Compared with March 1997, the index was
up 8 points (7.8%). On a 3.5% butterfat basis, prices recelved by farmers in
March with changes from February were: for All Milk, $14.24, down 14 cents;
Fluid Grade Milk, $14.24, down 24 cents, and for Manufacturing Grade Milk,
$12.78, down 26 cents.

According to NASS, butter production was 102.7 million pounds in
February, 5.1% below February 1997 and 9.5% below January 1998. American
type cheese production totaled 259.8 million pounds, 2.6% below a year ago
and 8.3% below January 1998. Total cheese output (excluding cottage cheese)
was 573.7 million pounds, 0.2% below last February and 6.8% below a month
ago. Human food, nonfat dry milk production totaled 96.4 million pounds,
4.8% above February 1997 but 7.0% below January 1998. Dry whey production,
for human food, was 88.8 million pounds, 8.5% above February 1997 but 6.5%
below January 1998.

As seasonal milk production grows throughout most areas of the U.S., milk
volumes are excessive of bottling needs, thus diversions to manufacturing are
heavy. In many aress, the surplus volumes are being enhanced by schools on
spring/Easter break. In Florida and areas of the Deep South, some milk handlers
are indicating that milk output is declining from seasonal peak levels. Others
feel that this is not the case and peak production is still 1 - 3 weeks away.
Elsewhere, weather conditions have been quite favorable for steady production
growth.

The DEIP program continues to proceed toward its June 30 program year
end. The whole milk allocation of 7,487 MT has been filled with cheese nearly
90% filled and butterfat about 45% filled. On April 8, FAS accepted, for al
intents and purposes, the last NDM bid under the current DEIP allocation
program. There is one metric ton left to be filled.

Dry dairy product markets are much the same as past weeks. NDM prices
continue to hold, but there are instances of fractionally lower offering prices.
In some areas, stocks are excessive to the point that offering of surplus powder
are clearing to the CCC from the Midwest and West. Buttermilk powder markets
are mixed. Stock levels vary depending of sales activity, prices, and drying
schedules.  Some producers experienced price resistance and had to lower prices
to keep stocks moving. In the Midwest, buying interest remains light, but
producers anticipate increased demand as the ice cream season resumes.

During the week of April 6 - 10, CCC purchased 1,849,240 pounds of NDM
under the price support program.
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BUTTER MARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
pricesinclude CCC purchase pricewhenever bulk butter ismovingto CCC from
the Midwest area.

CHEESE MARKETS

WISCONSIN ASSEMBLY POINTS

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,
F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE : APRIL 7 APRIL 9 APRIL 10
AA $1.3350 - 1.3450 $1.3350 - 1.3450 $1.3350 - 1.3450

A : $1.2400 - 1.2500 : $1.2400 - 1.2500 : $1.2400 - 1.2500

() Change from previous price.

CHEDDAR STYLES APRIL 6 - 10, 1998

BARRELS $1.2500 - 1.2800 (NOMINAL)
(-.0175) (-.0175)
404 BLOCKS $1.3400 - 1.3800 (NOMINAL)

(') Change from previous week. * If steel, barrel returned.

BUTTER HIGHLIGHTS: Incashtradingatthe CME, al gradesof butter are
unchanged. Butter markets remain mixed. Buying interest for bulk and print
butter slowed thisweek asmost ordershad been placed and shipped for upcoming
holiday needs. Ordersthat did occur were being placed for fill-in needs. Stocks
are reported to be readily available. Churning schedules are active although
somewhat lighter as cream isless available. Butter producers anticipate cream
volumes to become more available and churning schedules to increase.

CHEESE HIGHLIGHTS: The cheese market is unsettled to weak. At the
ChicagoMercantileExchange, barrel swereunchanged at $1.2600 and 40 pound
blocks declined 5 cents to $1.3000 in moderately active trading. Demand is
often slow. Many firms operated on reduced schedules this week and buyers
remain concerned with additional priceweakness. American offeringsaremore
than adequate. Cheese production is seasonally heavy with extramilk supplies
available from bottlers during the spring holiday/vacation period.

CHICAGO MERCANTILE EXCHANGE

BUTTER TRANSACTIONS ON THURSDAY, APRIL 9, 1998
(CARLOT UNIT = 40,000 - 42,000 LBS.)

CHEESE TRANSACTIONS ON THURSDAY, APRIL 9, 1998
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE PRICE CHANGE LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA : N.C. $1.3450  : SALE 03/27/98 BARRELS : N.C. $1.2600 : SALE  04/09/98
A : N.C. $1.2500  : BID 03/20/98 40# BLOCKS . -0500 $13000 :SALE  04/09/98
B : N.C. $1.2400  : BID 03/13/98 SALES: 5 CARS BARRELS:

SALES. NONE 2 @ $1.2550, 2 @ $1.2575, 1 @ $1.2600 (LST)

BIDS UNFILLED: 3 CARS GRADE AA @ $1.2000

1 CAR GRADE A @ $1.1700

OFFERS UNCOVERED: NONE

30 CARS 40# BLOCKS:

18 @ $1.3000, 2 @ $1.2975, 1 @ $1.3000,

2 @ $1.2975, 1 @ $1.3000, 1 @ $1.2975,

1 @ $1.3000, 1 @ $1.2975, 1 @ $1.3000,
1@ $1.2975, 1 @ $1.3000 (LST)

BIDS UNFILLED: NONE

OFFERS UNCOVERED: 5 CARS BARRELS: 4 @ $1.2600, 1 @ $1.2700

3 CARS 40# BLOCKS: 2 @ $1.3000, 1 @ $1.3500



COMMERCIAL DISAPPEARANCE:

TOTAL MILK AND SELECTED DAIRY PRODUCTS--NOV.-JAN. 1996/97

1997/98 AND YEAR-TO-DATE 1996-97 1/

Nov.-Jan. Percent Nov.-Jan. Percent Jan.-Dec. Percent Jan.-Dec. Percent
Item 1996/97 change 4/ 1997/98 change 4/ 1996 change 4/ 1997 change 4/
Million Pounds
MILK
Production 38,371 0.6 38,593 0.6 154,259 -1.0 156,603 18
Marketings 38,006 0.7 38,255 0.7 152,770 -1.0 155,226 1.9
Beginning Commercia Stocks 2/ 4,890 13.9 5,199 6.3 4,099 -3.8 4,704 14.8
Imports 2/ 869 7.2 813 -6.4 2,912 -0.9 2,696 -74
Total Supply 3/ 43,765 2.1 44,267 11 159,781 -1.1 162,626 2.1
Ending Commercia Stocks 2/ 5,042 6.1 5,306 5.2 4,704 14.8 4,869 35
Net Removals 2/ 44 41.9 496  1,027.3 87 -95.9 1,276 1,366.7
Commercia Disappearance 3/ 38,679 1.6 38,465 -0.6 154,990 -0.2 156,481 1.2
SELECTED PRODUCTS5/
Butter 329.1 -1.9 283.7 -13.8 1,179.6 -0.9 1,097.2 -6.7
American Cheese 824.2 6.3 819.6 -0.6 3,320.1 2.3 3,266.4 14
Other Cheese 1,079.7 2.2 1,125.6 43 4,243.0 2.6 4,390.4 3.7
Nonfat Dry Milk 228.6 -11.4 188.5 -175 1,009.0 8.9 884.8 -121
Fluid Milk Products 6/ 14,201.8 0.1 14,122.6 -0.6 55,565.0 1.0 55,386.3 0.0

1/ Commercid disappearance includes civilian and military purchases of milk and dairy products for domestic and foreign use, but excludes farm household use and USDA donations of
dairy products. Disappearanceisaresidua figure and therefore can be affected by any inaccuracies in estimating milk production, on-farm use, stocks, and imports. 2/ Milk-equivalent,
milkfat basis. Caculated using dightly different factorsthan previoudy. Further changes may be made as technical parameters become available. 3/ Totals may not add because of rounding.
4/ From year earlier on adaily averagebasis. 5/ Commercid disappearancein product pounds. 6/ Sales. Estimate based on actua salesin Federal milk order marketing areas and California.
These slesfigures have not been adjusted for calendar composition. SOURCE: Economic Research Service, USDA. Fluid milk products - Agricultural Marketing Service, USDA. This
information is now available through AutoFAX. To request adocument, dial (202) 219-1107 and enter document number 11521 when prompted.
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PRINT BUTTER MARKETS - GRADE AA

NORTHEAST

Prices and the market tone are unchanged. Butter production is often lighter in
the East, but still moderate to heavy in other regions. Cream demand improved
last week, but orders slowed late in the week and more cream was available to local
churns. However, many contacts (including butter makers) anticipate lower butter
prices and they are not anxious to take on too much cream at this time. Demand
for butter is fair. Distributors are nervous about prices and are not too aggressive
in their purchasing of bulk butter. Retail movement is fair to good, but most
deliveries to retailers have been completed. Food service orders are fairly good.
Typicaly, Easter Sunday is a big dining-out holiday.

WHOLESALE PRICES: MIN 25 BOXES
DOLLARS PER POUND, DELIVERED EAST COAST CITIES

1/4 LB. PRINTS 1.5550-1.8025

1 LB. PRINTS 1.4700-1.6525
CHIPS/PATTIES 1.5325-1.7400
REDDIES 1.6075-1.8025

CONTINENTALS 1.6875-1.8625

CENTRAL

Print butter prices remain unchanged. The market tone is mixed, ranging steady
to weak. Buying interest is lighter this week as heavier orders were placed and
shipped last week. This week, orders that were placed were for immediate fill-in
needs. Many buyers are hesitant to place too large of orders in anticipation of
lower prices after the Easter/Passover holidays. Stocks of print butter are readily
available for full needs. Churning schedules have been seasonally active, athough
lighter due to cream competition from Class Il cream based products. Once the
holiday is past, butter operations anticipate cream to become more available.

FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND
1/4 LB. PRINTS : 1.4450-1.8525

1 LB. PRINTS 1.4100-1.5725
CHIPS/PATTIES 1.4350-1.6450
REDDIES 1.5200-1.7550

CONTINENTALS 1.6750-1.8650

WEST

Print butter prices are unchanged in the West. Orders are occasionaly higher for
fill-in needs, but most holiday orders were in stores by early in the week. Butter
feature activity is not as active as in recent years mainly due to prices being high.
Cream supplies are adequate to long for butter makers. Production continues to
be moderate to seasonally active. February U.S. butter production totals 102.7
million pounds, down 5.1% from February 1997. February production in selected
Western states compared to last year is as follows: California down 16.2%, Oregon
down 4.3%, and Washington 29.5%.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1/4 LB. PRINTS 1.6250-1.6925

1 LB. PRINTS 1.5550-1.6200
PATTIES 1.5975-1.7625
REDDIES 1.7225-1.7400

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

1/4 LB. PRINTS 1.3400-1.3900

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
04/06/98 10,806 : 113,458
04/01/98 9,869 : 112,654
CHANGE + 937 + 804
% CHANGE + 9 + 1

Based on the historica relationship of the preliminary U.S. Cold Storage report of Feb. 28,
1998 and the selected centers storage report, the expected U.S. holdings as of Apr. 1, 1998 are:

Butter
Cheese

43 million pounds plus or minus 5.37 percent
428 million pounds plus or minus 0.76 percent

NASS CHEDDAR CHEESE PRICE SURVEY

40# BLOCKS
WEEK ENDING MN/WI WEST Us
1.3684 1.3334 1.3443
APRIL 3 1,194,530 3,908,043 5,399,137

640# BLOCKS

BARRELS (adjusted to 39% moisture)

us MN/WI OTH STATES us
1.3766 1.2954 1.2654 1.2773
651,557 3,722,923 5,588,204 9,311,127

Further data and revisions may be found on the Internet at: http://usdamannlib.cornell.edu/reports/nassr/price/cheddar/
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CHEESE MARKETS

NORTHEAST

Pricesareoftenlower on processitems; unchanged on Swissand other
natural styles. The market toneis cautiously steady. Thereisstill
market sentiment that priceswill continueto fall asthe spring flush
approaches. Producersarenot really anxiousabout taking additional
loadsof milk unlesspricesareattractive. Demandfor cheeseisslower
now that most Easter and Passover ordershavebeendelivered. Retail
movement isjust fair whilefood service orders have been improved.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.3975-1.8325

Cheddar SingleDaisies 1.3675-1.8375
Cheddar 40# Block 1.4875-1.6475
Process 5# L oaf 1.4700-1.6250
Process5# Sliced 1.4900-1.6550
Muenster 1.5300-1.9550

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

The cheese market is unsettled to weak. Many traders continue to
have difficulty justifying current prices with the supply/demand
situation. At the Chicago Mercantile Exchange on April 2, barrels
declined 1.75 cents to $1.2600 and 40# blocks were unchanged at
$1.3500. The nine cent block/barrel spread remains a cause for
concern, particularly to barrel producers. Most processors and
packagers are working on holiday abbreviated schedules having no
difficulty in meeting orders. With various schools closed for spring
breaks in recent weeks, normal buying patterns, particularly food
service, arealso affected. Buyersarereluctant to keep more product
than current needs. Current barrel and 640 offeringsareampleto meet
fair at bestinterest. Some Swissproducersareoffering promotionsto
stimulate sales. Cheese production is generally steady to slightly
heavier with schedul esexpectedtoincreaseover theholiday weekend.
Total cheeseoutput, excluding cottagecheese, in selected Midwestern
states during February were: Wisconsin 161.6 million pounds, off
2.1%fromlast February; Minnesota50.2 million pounds, down 7.2%;
lowa 18.9 million pounds, an increase of 2.9%; South Dakota 10.7
million pounds, up 3.1%.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4975-1.7200
1.6700-1.8225
1.6150-1.9150
1.8150-1.9150
1.9675-2.2100
1.7400-1.9150
2.2800-2.4850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

WEST

Process cheese pricesarelower whilethe other typesare unchanged.
Cheese demand continues to be fair to good, but unsettledness is
noted from some buyers. Contacts are expressing concern over the
widening spread between barrel and block pricesat the CME. Many
feel prices for both will continue to decline and the downward
sentiment is causing some buyersto curtail buysto near term needs.
Mozzarellainterest is especially good. U.S. American type cheese
productiontotal ed 259.8 million poundsduring February, down 2.6%
fromlast year. Swissproductionincreased 8.9% from ayear earlier.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.4500-1.6900
Cheddar 40# Block 1.5325-1.7000
Cheddar 10# Cuts 1.7500-1.8725

1.7150-1.8350
2.3375-2.5000

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

FOREIGNTYPE

Prices and the market tone are unchanged. Some additional retail
interest was noted for traditional Easter/Passover table cheeses, but
overall demandisslow to fair. Stocks are adequate to meet current

needs.

WHOLESALE SELLI NG PRI CES: FOB DI STRI BUTORS DOCK

DOLLARS PER POUND ( 1000 - 5000

POUNDS, M XED LOTS)

NEW YORK

VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-

Blue : 2.6400-3.1400 : 1.6850-2.2950
Gorgonzola 1 3.2400-5.9400 : 2.3500-2.4950
Parmesan (Italy) ;. TFEWR : 3.0950-3.1325
Romano (Italy) : 2.0900-2.9000 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.3575-1.8850
Romano (Cows Milk) : -0 : 2.8825-3.1350
Sardo Romano (Argentine) 1 2.6500-3.2900 : -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound ;. TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Followingtheannouncement of theMarch BFP, Eastern Milk Market
Administrators announced changesto their classprices. TheMarch
BFPis$12.81, down$0.51fromFebruary. Inall EasternorderstheMay
Classl & 11 pricesaredown 51 cents. TheMarch ClasslI| pricesare
58 centsbelow February inorders1, 2, and 4; 51 centslower in other
orders. TheMarchClassllI-Ais$12.62inorders1& 2,$12.64inorder
4,and $12.67 inall other Eastern orders. Thebutterfat differential is
$0.135. Milk productionismixedthroughout theEast. Inmuchof the
Northeast, themilk flowisincreasingslowly. InFlorida, milk outputis
showing moresignsof decreasing. Elsewhereinthe Southeast, reports
of increases are being offset by reports of slight decreases. Contacts
think theflush hasbeenreachedinFloridaand partsof the Deep South,
but most contacts, outside of Floridafeel that the flushisstill oneto
threeweeksaway. Florida’ sneedfor milk isdown noticeably asschool
vacations are coinciding with the winter tourists leaving the state.
Handlersreport sending 58 loads out of statefor processing. In other
regions, bottled milk demand is mixed, mostly good. Bottlers are
stepping up output for Easter and the beginning of Passover. Also,
many of them will be down an extraday thisweekend. Diversionsof
surplus milk to manufacturing plants are heavier and most Southern
plantsareat or very near capacity. Farther north, plantsaren’t quite
so full but peak milk production season has not been reached.
Condensed skim sales are spotty, mostly slow. Contracted volumes
are moving, but there is little spot interest. Most spot sales are
occurring at thelower end of therange. Thefluidcreammarketisalittle
softer thisweek, and pricesaremostly unchanged. Offeringsare more
than adequatein most areas. A few scattered reports of good demand
and balanced stocks were noted. Production of bottled cream, sour
cream, and other high-fat, Class|| productsare easing now that most
ordersfor Easter and Passover havebeenfilled. | cecream production
and sales, although good, are not as aggressive aslast week now that
temperaturesare more springlike. Cream cheeseoutput isholding at
moderate to heavy levels. Churning activity is moderate to heavy.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.6500 - 1.8250
Delivered Equivalent Atlanta 1.6000 - 1.8896 M 1.6250 - 1.7250
F.O.B. Producing Plants: Upper Midwest 1.6875 - 1.7750

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast - 1.0000 - 1.1700

MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
APRIL 3 -9, 1998 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1997 0

Class| interest was irregular. Retail promotions bolstered salesin
instances, but were often slower from institutional accounts where
spring breaks reduced school demand. Some retail promotional
activity, especially onfluid milk, isscheduled for next week and may

hel preducethe congestion at manufacturing plantsduring the holiday
weekend. Manufacturing schedules haveincreased and arelikely to
remainheavy into next week. Most manufacturing plantsareexpected
to operate on extended schedules over the holiday weekend to absorb
extramilk supplies. Reported manufacturing milk pricesare mostly
below classsMCP, ranging from flat class to $1.00 below. Class||
productssuch assour cream, whipped cream, and di psproductionwas
active to fill holiday needs. Ice cream production has been active,
though schedules may be reduced somewhat for a longer holiday
weekend. Cream pricesaregenerally higher, mostly at themidtoupper
end of the reported series. The plan by the Chicago Mercantile to
discontinuethe cash trading of Grade A butter, the pricing point used
by most buyersand sellers of spot cream, has caused some additional
discussions and/or "what ifs" to occur. Milk receipts are generally
higher with some larger jumps picked up in afew locations. A few
farmershavetheir early oats/seeding sown but widespread fiel dwork
has been limited by cool, generally wet fields.
WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
APRIL 2-8 PREVIOUS YEAR

SLAUGHTER COWS $ 34.00- 40.00 $ 37.00- 42.00
REPLACEMENT HEIFER CALVES  $110.00-155.00 $100.00-165.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

APRIL 2-8 PREVIOUS YEAR
SLAUGHTER COWS $36.50- 42.00  $ 37.00- 43.75
WEST

Weather patterns continueto hold rain for many areas of California.
Thewet weather iscontributing to sloppy conditioninfeedlotsandis
accompanied by cool er temperatures. Theimpact onmilk outputisnot
asgreat asmany peoplewould havethought. Therearespecific areas
and producers that are being affected worse than others, but overall
production in the state istrending above year ago levels. Concernis
developingover thecondition of thehay crop. Therainsarepreventing
harvesting and the crop in many areasis passing maturity. Much of
the harvest will be chopped for feed. Hay is having to be purchased
locally andregionally for fill-in needsuntil thenew cropisharvested.
Thelack of export saleshasfreed up hay stocksand pricesareholding
mostly steady. Cream demand isfair to good with multiplesranging
from 13210 138. Icecream usageisindicated to be higher with butter
usage, ininstances, downfollowingagood call for holiday needs. Ideal
weather conditionsareallowingfor good pasturegrowth and grazing
conditionsin the Pacific Northwest. Milk production ishigher over
most of theregion. Hay prices are often lower and good quality hay
isavailable. Some concern has developed over declining solids and
fat content of milk in somelocations. Theheifer market continuesto
seecompetitionfromother areas, especially California. Inthenorthern
M ountain States, milk production continuestoincrease. |daho output
remainsvery strongcomparedtolastyear. Cow numbersand production
per cow are both expected to increase this year. No problems are
expected in handling milk over the holiday weekend.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 04/09/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Thepricerangeisunchanged, but the mostly islower. The market toneremainsweak
anddemandisslow. Offeringsof low hest arereadily availablefrommost producersand
resdllers. Highheat stocksaretighter. Productionlevel sareheavier at many plantsasmilk
suppliesincreaseseasonally. Central producerscontinuetooffer NDM totheCCCunder
thepricesupport program. Thisweek’ sofferingstotal ed 381,065 pounds. U.S. production
of humanfood NDM during February totaled 96.4million pounds, up4.8%fromlastyear
but down 7.0%fromJanuary. (Combined MN andW!| productionduring February totaled
2,157,000 pounds.) Manufacturers' stocksat theend of February totaled 105.3million
pounds, 47.1% higher than last year and 1.1% more than last month.

Includes EXTRA GRADE and GRADE A, al heat treatments
NONFAT DRY MILK: 1.0200-1.0700 MOSTLY: 1.0350 - 1.0400

DRYBUTTERMILK-CENTRAL

Prices are steady athough the market tone is unsettled. Buying interest is light and
discounts can befound from producersand resellers. Contacts stated that asice cream
productionincreasesseasonaly, sowill demandfor buttermilk. Stocksrangefrommoderate
tohigher. During February, dry buttermilk productiontotal ed4.8 million pounds, up 3.3%
fromlastyear but 14.4%l essthan January. End-of-month stockstotaled 3.9 millionpounds,
up 53.4%fromayear earlier and 4.3% higher thanlast month.

BUTTERMILK: .9325 - .9675

DRYWHEY -CENTRAL

Pricesarel ower asthemarket tonecontinuestoweaken. Overall market activity isslow.
Many end usersarereluctant to buy inafalling market, but will purchaseif the“priceis
right”. Numerousofferscanbefoundthroughout themarketpl aceand pricesarenegotiable,
especidlyforlargervolumededs. New salesoccuredat theendof last week andthebeginning
of thisweek that allowed someproducersto bringinventoriesback inbal ance. Production
levelsaresteady tohigher. U.S. productionof humanfood, dry whey during February totaled
88.8million pounds, 8.5% morethanlast year but 6.5%lower thanlast month. End-of-
February stocks, at 33.8 million pounds, are 17.6% morethan last year but down 0.9%
fromJanuary.

NONHY GROSCOPIC: .2100-.2400 MOSTLY: .2200 -.2250

ANIMALFEEDWHEY -CENTRAL

Pricesaresteady for all animal feed types. Interest fromfeed buyersislimited asedible
whey prices continue to decline. Hand to mouth buying is common throughout the
marketplace. Withrecently low hog prices, feed saleshavebeen slower. Thedelactose
marketissteady. Moreinterest fromfood processors, rather thanfeed accounts, hasbeen
noted. I nventoriesaremoderateand sufficient for current needs. February U.S. animd feed,
dry whey production totaled 5.2 million pounds, 1.3% higher than last year but 20.0%
lessthan January. M onth-ending stockswere3.0million pounds, 20.2%lessthanlast year
but 8.4% higher than last month. Animal feed, reduced lactose and minerals whey
productionduring February totaled 2.6 million pounds, 10.4%morethan|ast year but 3.4%
lower than January; whileall stocks(anima andhuman), at 7.8 million pounds, were11.6%
higher thanlast year.

MILK REPLACER: .1900 - .2100
STANDARD: .1700 - .2000
ROLLER GROUND: .2500 - .2550
DELACTOSE (Min. 20% protein): .3400 - .3675

LACTOSE - CENTRAL AND WEST

Thepricerangeissteady, but themostly islower. The market undertoneisweaker for
thesecondquarter. Domesticdemandisfair; exportinterestisdightly lower. Secondquarter
contract priceoffersweremet withmuchresi stancefrom Asiadueto continuedfinancial
troubles, whileother customerscut back onvolumesdueto heavier than expected ending
inventories. Asaresult of theseconditionsand lack of economicstability in Japan, sellers
agreed onlower contract pricesthanoriginally anticipated. However, onafew acccounts,
dightly higher priceswerenegotiated. A number of feed grade offeringswerereported.
Current productionlevel saresteady tohigher. U.S. lactoseproductionduring February
totaled 34.3million pounds, down 1.1%fromlast year and 7.2% ] essthan January. End-
of-February stocks, at 20.5millionpounds, are 17.8%higher thanlast year but 2.5%lower
than last month

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1800-.2600 MOSTLY: .2100-.2200

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Thepricerangeisunchanged, but themostly isdightly lower. Themarket undertoneis
weskening. Demandisfair, at best. Manufacturer offeringsand discountscan befound
throughout themarketplace. Morebuyinginquirieswerereported fromfeed accountsthis
week. Productionlevelsaresteady. U.S. production of humanfood WPC during February
totaled 18.5millionpounds, al.5%decreasefromlast year and 0.1%l essthantheprevious
month. Manufacturers stocksat theend of February totaled 10.2 millionpounds, 43.5%
higher than last year but 7.0% less than last month.

EXTRA GRADE 34% PROTEIN: .5700-.6200 MOSTLY': .6000 - .6050

NONFAT DRY MILK-WEST

Nonfat dry milk pricesaredightly lower onbothpriceranges. Themarkettoneremains
wesk. Contactsarenotingthes oppinessand s ownessof current market conditions. Low,
competitivepricesinother regions, theunsettled cheesemarket, nopercel vedupward market
prospects, ongoing salestothesupport program, declining DEIPorders, and theabundance
of NDM intheregion- al contributetotheweak market. Offeringstothesupport program
areexpectedtoincreaseinmid-April asDEI Pordersarefilledandnofollow-upordersare
placed. Asof thisweek, DEIPallocationsremaining areonly 1MT. Milk production
isbuildingseasonally intheregion. U.S.NDM productionin February totaled 96.4 million
pounds, up4.8%fromlastyear but 7.0%l ower than January. Stocksat theend of themonth
werereported at 105.3millionpounds, up47.1%fromlast year and 1.1% morethanlast
month. February productioninCaliforniatotaled 37.6 million pounds, up4.2%fromlast
year, and Washington output totaled 10.3 million pounds, down 20.6%fromayear ago.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0100- 1.0425 MOSTLY: 1.0200- 1.0300
HIGHHEAT: 1.0450-1.0550

DRY BUTTERMILK-WEST

Western buttermilk pricesare higher onthetop end of therangeand themostly rangeis
aso higher. Themarket toneis steady to firm. While some higher trades did transact,
somehigher asking priceswerelowered during theweek tomoveadditional loads. Other
producersaremeetingresistancetohigher prices. U.S. buttermilk powder productionin
February totaled4.8 million pounds, up 3.3%fromlast year but 14.4%l ower than January.
Stocksat theend of themonthwerereported at 3.9 million pounds, up 53.4%fromayear
earlier and4.3%higher than January.

BUTTERMILK: .9000-.9550 MOSTLY: .9100 - .9300

DRYWHEY -WEST

Thedry whey rangeishigher, but themostly rangeisunchanged. Themarket toneissteady
tofirm. Demand remainsgood, but isdescribed aslessactivethaninrecent weeks. The
wesaker whey marketsinother regionsaretempering Western prices, but thedifferentials
arenotenoughtoallowwhey tobeshippedtoloca customersfromother regions. Offerings
areincreasing from several Western producers. Othersareinasold out position. U.S.
ediblewhey productionin February totaled 88.8 million pounds, up8.5%fromlast year.
Stocksat theend of themonthtotal 33.8 millionpounds, up17.6%fromlastyear. February
productioninCaliforniatotaled 9.3 millionpounds, -0.5%fromlastyear; Utah, 1.3million
pounds, -2.8%; and Washington, 6.7 million pounds, +73.4%.

NONHY GROSCOPIC:

.2150-.2325 MOSTLY: .2200-.2250

CALIFORNIAMANUFACTURINGPLANTS

Theweightedaveragepricefor ExtraGradeand GradeA Nonfat Dry Milk for thesevenday
periodended A pril 3,onpowder sal esof 10,916,181 poundsf.o.b. Californiamanufacturing
plantswas $1.0319 per pound. Thiscomparesto 9,272,580 poundsat $1.0302 for the
previousweek endingMarch 27, 1998. Pricesfor bothperiodswereinfluenced by theeffect
of long-term contract sales. Compiled by the Dairy Marketing Branch, Cdifornia
Department of Foodand Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST and SOUTHEAST

Pricesand themarket toneare unchanged. Production levelsare steady to
increasing as surplus milk volumes increase along seasona patterns.
Producers stocks vary, but are mostly more than adequate to meet the
current, dow demand. Somenew DEIPcontractsarebeingfilled, butthere
areinstanceswhere producershave compl eted their DEIPobligations. On
April 8, FAS accepted a707 MT bid for NDM. This acceptance, for all
intentsand purposes, compl eted thecurrent programall ocationsfor NDM.
(Thereisone MT left to befilled.) Domestic demand remains sluggish.
Production of human food, nonfat dry milk during February 1998 totaled
96.4 million pounds, up 4.8% from February 1997 but 7.0% less than
January 1998. Month ending stocks, at 105.3 million pounds, are 47.1%
above ayear ago and 1.1% more than last month.

Includes EXTRA GRADE and GRADE A, al heat treatments
F.O.B. NORTHEAST: 1.0200 - 1.1100 MOSTLY 1.0300 - 1.0500
DELVD SOUTHEAST: 1.0550 - 1.0850

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are steady to fractionally lower and the market tone is steady.
Production is steady and plant stocks are quite well balanced. Some
producersmight termtheir inventoriesastight andthey wouldliketo build
additional stocksfor summer needs. Demandisfairtogood. Dry buttermilk
production during February 1998total ed 4.8 million pounds, up 3.3%from
February 1997 but down 14.4%from January 1998. Month ending stocks,
at 3.9 million pounds, are 53.4% morethan ayear ago and 4.3% morethan
last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9400 - .9600
.9400 - 1.0025

DRY WHOLE MILK-NATIONAL

Pricesaremostly unchanged andthemarket toneissteady. Productionlevels
areoccasiondly lighter. SomeproducersaremakingmoreNDM toclear milk
faster whileordersat other plantsared owing. Plant stocksarebalancedwith
thedowtofair demand. Dry wholemilk production during February 1998
totaled 10.1 million pounds, down 2.3% from February 1997 and 20.9%
bel ow January 1998. Monthending stocks, at 6.7 million pounds, are40.3%
above ayear ago and 0.9% above last month.

F.O.B. PRODUCING PLANT: 1.3000 - 1.3700

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1997 THROUGH APRIL 3, 1998
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 90,600 MT (200,147,807 LBS)
CHANGE -- 2,575 MT (5,676,845 LBS)

WHOLE MILK POWDER --
Program allocations filled

7,487 MT (16,505,840 LBS)

CHEESE -- 3,093 MT (6,818,828 LBS)
CHANGE -- 31 MT (68,343 LBYS)
BUTTERFAT -- 15,648 MT (34,497,580 LBS)
CHANGE -- 18 MT (39,683 LBS)

Allocations for the DEIP year beginning July 1, 1997, are:
Nonfat dry milk - 92,217 MT; Whole Milk Powder - 7,487 MT;
Cheese - 3,510 MT; Butterfat - 34,232 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are often lower and the market tone is steady to weak. Contacts,
particularly traders, report continued limited spot buyinginterest. Onthe
other hand, producers who are filling contracts report generally good
movement and tight to adequate stocks. However, other makers do have
powder to move and they are discounting pricesto keep powder moving.
Productionlevel sareoftenheavier asmoremilk isavail ableto cheeseplants.
Export interest is just fair. Production of human food, dry whey during
February 1998total ed 88.8 million pounds, 8.5% morethan February 1997
but 6.5% less than January 1998. Month ending stocks, at 33.8 million
pounds, are 17.6% above ayear ago but 0.9% below last month.

F.O.B. NORTHEAST: EXTRA GRADE .2200 - .2350
USPH GRADE A .2400 - .2475
DELVD SOUTHEAST: .2450 - .2600

ANIMAL FEEDWHEY -NORTHEAST

Pricesremaintoofewtoreport. Themarket toneisunchanged. Animal feed
makers and users are not looking for volumes beyond what they have
contracted. They feel pricescould movelower and arewaiting. Offerings
are adequate to cover most needs. During February, production of dry,
animd feedwhey totaled 5.2 million pounds, 1.3% morethan February 1997
but 20.0% less than January 1998.

F.0.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Prices and the market tone are unchanged. Production levelsare alittle
heavier at someplantswhereextramilkisbecomingavailable. Demandis
dowtofairandtypical for thistimeof year. Plant tocksarelighttomoderate
andbeingreplenished. Canned evaporated milk productionduring February
1998totaled 29.4 million pounds, 6. 7%l essthan February 1997 and 27.0%
lessthan January 1998. Month ending stocks, at 36.4 million pounds, are
68.7% more than ayear ago but 5.1% below last month.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein pricesremain unchanged, although themarket toneismixedwitha
weak undertone. Contactsarestating that they arehearing of lower priced
product, but havenot yet taken advantageof theofferings. Stocksarereadily
available from most al sourcing countries. Buying interest is seasonally
steady with most needs covered by contracts negotiated on a monthly or
quarterly basis.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.1500 - 2.2000
2.0000 - 2.1500
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MARCH AGRICULTURAL PRICES HIGHLIGHTS
Theindex of pricespaid by farmers for commodities and services, interest, taxes, and wage ratesin March 1998 declined 1 point to 115. Compared with March 1997,
the index was down 2 points (1.7 percent). Theindex of prices received by farmers for dairy products declined 2 points during the month of March 1998 to 111.
Compared with March 1997, the index was up 8 points (7.8 percent).

Ona3.5 percent butterfat basis, prices received by farmers in March with changes from February were: for All Milk, $14.24 per hundredweight (cwt.), down 14 cents;,
Fluid Grade Milk, $14.24 per cwt., down 24 cents; and for Manufacturing Grade Milk, $12.78 per cwt., down 26 cents.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATES AND U.S., MARCH 1998 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
STATE Dollars per cwit. Dollars per cwit. Dollars per head Dollars per cwit. Dollars per ton
FEBRUARY MARCH MARCH MARCH MARCH
1998 2/ 1997 2/ 1998 4/ 1997 2/ 1998 1997 1998 7/ 1997 8/ 1998 1997
CA 13.32 12.51 12.97 12.17 33.50 33.00 121.00 131.00
ID 13.66 12.60 13.38 12.49 33.80 35.90 99.00 116.00
M 14.82 13.37 14.57 13.48 PRICES 34.00 37.20 98.00 123.00
MN 14.50 13.14 13.99 13.08 37.00 36.60 82.00 97.00
PUBLISHED

NY 14.49 12.99 14.32 13.37 JANUARY, - - 102.00 95.00
OH 14.62 12.92 14.56 13.44 APRIL 35.00 34.00 119.00 157.00
PA 15.21 13.68 15.26 14.09 JULY AND 34.40 34.80 14300  120.00
X 15.18 13.76 15.18 13.72 OCTOBER 35.30 36.80 63.00 80.00
WA 14.36 12.99 14.40 13.39 - - 116.00 120.00
WI 14.28 13.38 14.00 13.42 36.00 38.70 104.00 95.00
U.S. 14.38 13.26 14.24 13.28 35.60 36.90 97.50 108.00

1/ Prices converted to 3.5 percent butterfat. 2/ Partidly revised. 3/ Before deductions for hauling. Includes quality, quantity, and other premiums. Excludes hauling
subsdies 4/ Prdiminary. 5/ Animassold for dairy herd replacement only. 6/ Beef cows and cull dairy cows sold for daughter. 7/ Mid-month price. 8/ Entire month.

MILK AND PARITY PRICE RELATIONSHIPS AND OTHER GENERAL PRICE MEASURES, U.S., MARCH 1998 WITH COMPARISONS 1/

ITEM MARCH FEBRUARY MARCH
1997 1998 2/ 1998 3/
PRICES (converted to 3.5 percent butterfat) received by farmersfor:
All milk Dal. per cwt. 13.28 14.38 14.24
Fluid grade milk Dol. per cwt. 13.39 14.48 14.24
Manufacturing grade milk Dol. per cwit. 12.04 13.04 12.78
INDEX NUMBERS for:
Prices received by farmers for dairy products (1990-92 = 100) Index 103 113 111
Prices paid by farmers for commodities and services, interest
taxes, and wage rates (1990-92=100) Index 117 116 115
PARITY PRICE for all milk Dol. per cwit. 29.30 29.10 28.90
PARITY EQUIVALENT price for manufacturing grade milk Dol. per cwit. 26.60 26.45 26.27
MILK FEED PRICE RATIO: Pounds of concentrate ration fed to milk cows equal
in value to one pound of milk 4/ 1.54 1.74 1.71

1/ Parity pricesare based on datafor the current month. Parity price equivalent during 1998 is 90.9% of the parity price of al milk sold to plants, compared with 90.8%
in 1997. 2/ Partidly revised. 3/ Preliminary. 4/ Computed by Dairy Division, AMS, USDA; based on concentrate ration value as reported quarterly in "Milk
Production”, NASS, USDA.

SOURCE: "Agricultura Prices," Pr 1 (3/98), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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FEBRUARY 1998 DAIRY PRODUCTS HIGHLIGHTS

BUTTER production was 102.7 million poundsin February, 5.1 percent below February 1997 and 9.5 percent below January 1998. AMERICAN TYPE CHEESE production totaled 259.8 million pounds, 2.6 percent
below February 1997 and 8.3 percent below January 1998. TOTAL CHEESE output (excluding cottage cheese) was 573.7 million pounds, 0.2 percent below February 1997 and 6.8 percent below January 1998.
NONFAT DRY MILK production, for human food, totaled 96.4 million pounds, 4.8 percent above February 1997 but 7.0 percent below January 1998. DRY WHEY production, for human food, was 88.8 million pounds,
8.5 percent above February 1997 but 6.5 percent below January 1998. 1ICE CREAM (hard) production totaled 63.3 million gallons, 0.1 percent above February 1997 and 8.9 percent above January 1998.

PRODUCTION OF DAIRY PRODUCTS
FEB 1998 PERCENT CHANGE FROM: FEB 1998 PERCENT CHANGE FROM:
YEAR
PRODUCT FEB JAN PRODUCT FEB JAN YEARTO
LO00LBS. 1997 1998 o LO00LBS. 1997 1998 DATE Y
DATE 1/
BUTTER 102,704 -5.1 -95 -6.9 DRY BUTTERMILK 4,798 33 -14.4 -
CHEESE YOGURT (PLAIN AND FLAVORED) 130,170 2.3 2.5 -
AMERICAN TYPES 2/ * 259,769 -2.6 -8.3 -05 CONDENSED WHEY, SOLIDS CONTENT 7/

CHEDDAR 205,809 -11 -10.1 2.5 SWEET-TY PE, HUMAN FOOD 8,443 -19.0 -7.6 -
SWISS 17,110 8.9 -8.3 - SWEET-TYPE, ANIMAL FEED 1,874 -115 -19.8 -
BRICK & MUENSTER 7,601 -0.2 -16.1 - DRY WHEY PRODUCTS
CREAM & NEUFCHATEL 39,680 -1.8 -8.1 - DRY WHEY, HUMAN FOOD 88,796 85 -6.5 -
BLUE 3,141 -4.5 53 - DRY WHEY, ANIMAL FEED 5,206 1.3 -20.0 -
HISPANIC 5,700 -2.8 -2.6 - REDUCED LACTOSE AND MINERALS
MOZZARELLA 183,363 -0.7 -2.8 -0.1 HUMAN FOOD 5,295 -5.7 -4.9 -
OTHER ITALIAN TYPES 48,976 14.9 -11.7 17.7 ANIMAL FEED 2,550 104 -34
TOTAL ITALIAN TYPES 232,339 2.2 -4.8 33 LACTOSE, HUMAN FOOD & ANIMAL FEED 34,337 -11 -7.2 -
ALL OTHERTYPES 3/ 8,356 10.1 -3.6 - WHEY PROTEIN CONCENTRATE

TOTAL 573,696 -0.2 -6.8 1.6 HUMAN FOOD 18,535 -15 -0.1 -
COTTAGE CHEESE, CURD 4/ 34,348 -3.2 -4.5 - ANIMAL FEED 3,100 16.7 2.9 ---
COTTAGE CHEESE, CREAMED 5/ 27,740 -0.2 -3.2 -0.2 FROZEN PRODUCTS 1,000 GALLONS PERCENT
COTTAGE CHEESE, LOWFAT 6/ 27,655 35 -1.9 4.2 ICE CREAM (HARD) 63,274 0.1 8.9 -04
CANNED EVAPORATED & CONDENSED ICE CREAM, LOWFAT (HARD) 7,374 -14.4 14.0 -

WHOLE MILK 29,404 -6.7 -27.0 - ICE CREAM, LOWFAT (SOFT) 16,188 8.8 6.1 -
DRY WHOLE MILK 10,089 -2.3 -20.9 - ICE CREAM, LOWFAT (TOTAL) 23,562 0.3 85 -3.0
NONFAT DRY MILK, HUMAN FOOD 96,432 4.8 -7.0 5.7 SHERBET (HARD) 3,585 -0.7 3.6 15
DRY SKIM MILK, ANIMAL FEED 438 39.0 29.6 YOGURT 6,709 -16.5 13.8 -13.1
P,
MANUFACTURERS' STOCKS, END OF MONTH 8/
JI-:QEQBS PERCENT OF: JI-:QEQBS PERCENT OF:
PRODUCT 1,000 FEB JAN PRODUCT 1,000 FEB JAN
LBS. 1997 1998 LBS. 1997 1998
WHEY PROTEIN CONCENTRATE
DRY WHEY PRODUCTS HUMAN FOOD 10,170 435 -7.0

DRY WHEY, HUMAN FOOD 33,809 17.6 -0.9 ANIMAL FEED 1,155 1151 -4.4

DRY WHEY, ANIMAL FEED 2,952 -20.2 84 CANNED EVAPORATED & CONDENSED WHOLE MILK 36,396 68.7 -5.1

REDUCED LACTOSE & MINERALS-HUMAN & ANIMAL 9/ 7,781 11.6 -9.6 DRY WHOLE MILK 6,690 40.3 0.9
LACTOSE, HUMAN FOOD & ANIMAL FEED 20,529 17.8 -25 NONFAT DRY MILK FOR HUMAN FOOD 105,272 47.1 11
DRY BUTTERMILK, TOTAL 3,927 53.4 4.3 DRY SKIM MILK FOR ANIMAL FEED 734 -4.3 -7.0

1/ 1998 cumulative as percent of 1997 cumulative. 2/ Whole milk cheese, including Cheddar, colby, washed curd, stirred curd, monterey and jack. 3/ Does not include Part Skim cheese beginning January 1996
or Higpanic cheese beginning June 1996. 4/ Mostly used for processing into creamed or lowfat cottage cheese. 5/ Fat content 4 percent or more. 6/ Fat content lessthan 4 percent. 7/ Final marketable product only.
Does not include quantity used or shipped to another plant for further processing into dry whey or modified whey products. 8/ Stocks held by manufacturers at al points and in transit.

9/ Reduced lactose and mineras stocks combined to avoid disclosure of individual operations. * Includes combined Minnesota and Wisconsin production of 115,178,000 Ibs.

SOURCE: "Dairy Products," Da 2-6 (4-98), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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BASIC FORMULA PRICE. TheBasic FormulaPricefor March 1998is$12.81 per hundredweight at 3.5 percent butterfat. The March Basic Formula Priceisthe February base month Minnesota-Wisconsin (M-W)
price of $13.18 & 3.5 percent minus a change of $0.37, which is the change in the butter/powder/cheese formula from February to March 1998. The March 1998 Basic Formula Price is $0.51 less than last month
and $0.32 more than the March 1997 Basic FormulaPrice. ThisBasic FormulaPriceisthe Class|II pricefor March 1998 and isto be used in May 1998 for establishing minimum Class | (fluid use) prices and minimum
ClasslI prices under Federal milk orders. To arrive at the minimum Class| price for each market, a Class | differential, ranging from $1.20 in the Upper Midwest order to $4.18 in the Southeastern Florida order, is
added to this basic formulaprice. To arrive at the minimum Class || price for al markets, a differential of $0.30 is added to this basic formula price. For those orders which adjust blend prices for butterfat contents
varying from 3.5 percent, the producer butterfat differential per 0.1 percent butterfat is 13.5 cents. MILK COMPONENT CONTENTS. For the February 1998 base month M-W price, the butterfat content was

FEDERAL MILK ORDER MINIMUM CLASS PRICE HIGHLIGHTS

3.85 percent, protein 3.20 percent, and solids-not-fat 8.62 percent. For the March 1998 Basic Formula Price, the butterfat content was 3.84 percent, protein 3.18 percent, and solids-not-fat 8.61 percent.

FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/

MARCH APRIL | MAY
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1998 | 1997 | 1998 | 1997 1998 | 1997 1998 | 1997 1998 | 1997 1998 1998 1998
DOLLARS DOLLARS

New England (Boston) 13/ 16.49 1518 1355 12.24 12.76 1244 1262 1273 | 1656 1570  13.62 16.05  13.11
New York/New Jersey (NY City) 24/ 16.39 1508 1363 12.32 12.84 1252 1270 1281 | 1646 1560  13.70 15.95  13.19
Middle Atlantic (Philadelphial

Baftimorel\W. ashi(n aton, Dpc) 45/ 16.28 1497 1355 12.24 12.78 1246 1264 1275 | 1635 1549 1362 15.84 1311
Carolina (Charlotte) 5 16.33 1502 1355  12.24 12.81 1249  12.67 1278 | 1640 1554  13.62 15.89 1311
Southeast (Atlanta/Birmingham) 7 16.33 1502 1355 12.24 12.81 1249 1267 1278 | 1640 1554  13.62 15.89  13.11
Upper Florida (Jacksonville/Tallahassee) 6 16.83 1552 1355 12.24 12.81 12.49 16.90 1604  13.62 16.39  13.11
TampaBay 12 17.13 1582 1355 12.24 12.81 12.49 1720 1634  13.62 16.69  13.11
Southeastern Florida (Miami) 13 17.43 1612 1355  12.24 12.81 _ 12.49 17.50 _ 16.64 _ 13.62 16.99 1311
Michigan Upper Peninsula (Marquette) 44 1460 1329 1355 12.24 12.81 1249 1267 1278 | 1467 1381 1362 1416 1311
Southern Michigan (Detroit) 406/ 15.00 1369 1355 12.24 12.81 1249 1267 1278 | 1507 1421 1362 1456  13.11
E. Ohio/W. PA. (Cleveland/Pittsburgh) 36 15.25 1394 1355 12.24 12.81 1249 1267 1278 | 1532 1446 1362 1481 1311
Ohio Valley (Columbus) 33 15.29 1398 1355 12.24 12.81 1249 12.67 1278 | 1536 1450  13.62 14.85 1311
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FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
MARCH APRIL | MAY
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1998 | 1997 | 1998 | 1997 | 1998 | 1997 1998 | 1997 1998 | 1997 1998 1998 1998
DOLLARS DOLLARS

Indiana (Indianapolis) 49 1515 1384 1355 1224 1281 1249 1267  12.78 1522 1436  13.62 1471 1311
Chicago Regional 30 1465 1334 1355 1224 1281 1249 1267 12.78 1472 1386 1362 1421 1311
Central Illinois (Peoria) 50 1486 1355 1355 1224 1281 1249 1493 1407 1362 14.42 1311
S. lllinois/E. Missouri (Alton) 32 1517 1386 1355 1224 1281 1249 1524 1438 1362 1473 1311
Louisville/L exingtor/Evansville 46 15.36  14.05 1355 1224 12.81 1249 1267  12.78 1543 1457  13.62 14.92 1311
Upper Midwest (Minneapolis) 68 1445 1314 1355 1224 1281 1249 1267  12.78 1452 1366  13.62 1401 1311
E. South Dakota (Sioux Falls) 76 1475 1344 1355 1224 1281 1249 1482 1396 1362 1431 1311
lowa (Des Moines) 79 1480 1349 1355 1224 1281 1249 1267  12.78 1487 1401 1362 1436 1311
Nebraska/W. |A. (Omaha/Sioux City) 65 15.00 13.69 1355 1224 12.81 1249 1267  12.78 15.07 1421  13.62 1456  13.11
Greater Kansas City 64 1517 1386 1355 1224 1281 1249 1524 1438 1362 1473 1311
Southwest Plains (Oklahoma City) 106 16.02 1471 1355 1224 1281 1249 1267 12.78 16.09 1523 1362 1558 1311
Texas (Déllas) 126 16.41 1510 1355 1224 1281 1249 1267  12.78 16.48 1562  13.62 1597 1311
Eastern Colorado (Denver) 137 15.98  14.67 1355 1224 1281 1249 16.05 1519 1362 1554 1311
Western Colorado (Grand Junction) 134 15.25  13.94 1355 1224 12.81  12.49 15.32 1446  13.62 1481 1311
SW Idaho/Eastern Oregon (Boise) 135 1475 1344 1355 1224 1281 1249 1257 1258 | 1482 1396 1362 1431 1311
Great Basin (Salt Lake City) 139 1515 1384 1355 1224 1281 1249 1522 1436 1362 1471 1311
Central Arizona (Phoenix) 131 15.77 1446 1355 1224 1281 1249 1257 1258 | 1584 1498 1362 1533 1311
New Mexico/West Texas (Albuquerque) 138 15.60 1429 1355 1224 1281 1249 1267 1278 | 1567 1481 1362 15.16  13.11
Pacific Northwest (Seattle/Portland) 124 1515 1384 1355 1224 1281 1249 1257 1258 | 1522 1436 13.62 1471 1311
SIMPLE AVERAGE 1557 1426 1355 1224 1281 1249 1265 1275 | 1564 1478  13.62 15.13  13.11

* To convert the Class| price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate number of gallonsin 100 pounds of milk. For example, the minimum Class | pricein Boston (the New
England market) in May 1998 is $16.05 per 100 pounds or $1.38 per gallon ($16.05 divided by 11.63 equals $1.3801).

1/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order resumed effective June 1, 1996. This assessment appliesto al persons who process and market more than 500,000
pounds of fluid milk products in consumer-type packages in the 48 contiguous States and the District of Columbia during the month.

2/ Names in parentheses are principal cities and pricing points of markets.

3/ Zone 1, Boston. Class| price at 201-210 mile zone--72 cents less.

4/ New York City metropolitan area. Prices at 201-210 mile zone: Class| - 72 centsless, Class |1 - 8 centsless, Class |11 - 8 centsless, and Class 111-A - 8 centsless.

5/ Prices exclude a 6-cent direct delivery differential applicable to milk delivered to Philadelphia.

6/ Prices exclude a 10-cent direct ddlivery differentia applicable to milk delivered to Detroit metropolitan area.
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MINIMUM FEDERAL ORDER AND ANNOUNCED COOPERATIVE CLASS | PRICES INSELECTED CITIES 1/
APR 1996 APR 1997 MAR 1998 APR 1998
Federa Differ- Federa Differ- Federa Differ- Federa Differ-
aTy Order Coop. ence Order Coop. ence Order Coop. ence Order Coop. ence
Dollars Per Hundredweight

Atlanta, GA 15.67 16.02 0.35 15.54 16.39 0.85 16.33 17.33 1.00 16.40 17.40 1.00
Batimore, MD 15.62 16.37 0.75 15.49 16.54 1.05 16.28 17.73 1.45 16.35 17.80 1.45
Boston, MA 15.83 16.56 0.73 15.70 16.83 1.13 16.49 17.12 0.63 16.56** 17.04 0.48
Carbondale, IL 14.60 15.85 1.25 14.47 16.59 212 15.26 17.16 1.90 15.33 17.25 1.92
Charlotte, NC 15.67 16.32 0.65 15.54 16.85 1.31 16.33 17.33 1.00 16.40 17.40 1.00
Chicago, IL 13.99 15.64 1.65 13.86 16.04 2.18 14.65 16.68 2.03 14.72 16.31 1.59
Cincinnati, OH 14.70 15.35 0.65 14.57 15.92 1.35 15.36 17.11 1.75 15.43 17.18 1.75
Cleveland, OH 14.59 15.10 0.51 14.46 15.66 1.20 15.25 17.00 1.75 15.32 17.07 1.75
Ddlas, TX 15.75 15.95 0.20 15.62 15.87 0.25 16.41 16.66 0.25 16.48 16.73 0.25
Denver, CO 15.32 16.03 0.71 15.19 15.34 0.15 15.98 16.13 0.15 16.05 16.20 0.15
DesMoines, IA 14.14 15.29 1.15 14.01 15.53 1.52 14.80 16.23 143 14.87 15.52 0.65
Detroit, M| 14.44 15.27 0.83 14.31 15.32 1.01 15.10 16.10* 1.00* 15.17 16.10 0.93
Hartford, CT 15.73 16.46 0.73 15.60 16.73 1.13 16.39 17.02 0.63 16.46** 16.94 0.48
Houston, TX 16.29 16.49 0.20 16.16 16.41 0.25 16.95 17.20 0.25 17.02 17.27 0.25
Indianapolis, IN 14.49 15.52 1.03 14.36 16.08 1.72 15.15 16.99 1.84 15.22 17.06 1.84
Kansas City, MO 14.51 15.44 0.93 14.38 15.85 1.47 15.17 16.55 1.38 15.24 15.84 0.60
Little Rock, AR 15.36 15.36 0.00 15.23 15.48 0.25 16.02 17.02 1.00 16.09 17.09 1.00
Louisville, KY 14.70 15.20 0.50 14.57 15.82 1.25 15.36 16.26 0.90 15.43 16.23 0.80
Miami, FL 16.77 18.25 1.48 16.64 18.96 2.32 17.43 19.89 2.46 17.50 19.72 2.22
Milwaukee, WI 13.90 15.55 1.65 13.77 15.95 2.18 14.56 16.59 2.03 14.63 16.22 1.59
Minneapolis, MN 13.79 14.79 1.00 13.66 15.15 1.49 14.45 15.82 1.37 14.52 15.17 0.65
New Orleans, LA 16.24 16.24 0.00 16.11 16.56 0.45 16.90 17.25 0.35 16.97 17.32 0.35
Oklahoma City, OK 15.36 15.53 0.17 15.23 15.48 0.25 16.02 16.77 0.75 16.09 16.84 0.75
Omaha, NE 14.34 15.27 0.93 14.21 15.68 1.47 15.00 16.38 1.38 15.07 15.67 0.60
Philadelphia, PA 15.68 16.38 0.70 15.55 16.55 1.00 16.34 17.76 1.42 16.41 17.83 1.42
Phoenix, AZ 15.11 15.11 0.00 14.98 14.98 0.00 15.77 15.77 0.00 15.84 15.84 0.00
Pittsburgh, PA 14.59 15.09 0.50 14.46 15.26 0.80 15.25 16.45 1.20 15.32 16.52 1.20
St. Louis, MO 14.60 15.85 1.25 14.47 16.59 212 15.26 17.16 1.90 15.33 17.25 1.92
Sdt Lake City, UT 14.49 14.64 0.15 14.36 14.51 0.15 15.15 15.30 0.15 15.22 15.37 0.15
Sedttle, WA 14.49 14.94 0.45 14.36 14.66 0.30 15.15 15.58 0.43 15.22 15.65 0.43
Spokane, WA 14.49 14.94 0.45 14.36 14.66 0.30 15.15 15.58 0.43 15.22 15.65 0.43
Springfield, MO 14.78 15.18 0.40 14.65 15.60 0.95 15.44 16.44 1.00 15.51 16.51 1.00
Washington, DC 15.62 16.37 0.75 15.49 16.54 1.05 16.28 17.73 1.45 16.35 17.80 1.45
Simple Average 15.02 15.71 0.69 14.89 15.95 1.06 15.68 16.79* 1.11* 15.75 16.72 0.97

*Revised.
**NOTE: The Northeast Dairy Compact has established a Class | price level of $16.94 for the period July 1997 to date. The Compact obligation is $16.94 |ess the Federal order Class | price shown for Boston.
The effective Class | price level isthe Federa order price at location plus the Compact obligation plus the figure shown under the column labeled “ Difference”.

1/ Class | prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to al of the Class| salesin these city markets. Announced prices may not
include handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as having been actually paid by handlers.
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TOTAL CHEESE PRODUCTION
MILLION POUNDS
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CCC PURCHASES OF DAIRY PRODUCTS

EOR THE V\EEK OF OF APRIL 6 - 10, 1998 : CUMULATI VE TOTALS : UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED : SI'NCE © SAME PERFOD : PERIOD ENDING :  SAME PERI OD
PURCHASES : ADJUSTMENTS : PURCHASES : 10/01/97 : LAST YEAR : 04/03/98 : LAST YEAR
BUTTER : : : : : : :
Bul k : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Packaged : -0- : -0- : -0- : -0- : -0- : -0- : -0-
TOTAL : -0- : -0- : -0- : -0- : -0- : -0- : -0-
CHEESE : : : : : : :
Bl ock : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Barrel : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Process : -0- : -0- : -0- : -0- : 483, 600 : -0- : -0-
TOTAL : -0- : -0- : -0- : -0- : 483, 600 : -0- : -0-
NONFAT DRY M LK : : : : : : :
Nonfortified : 1, 849, 240 : -0- : 1, 849, 240 : 45,258,787 : -0- : -0- : -0-
Fortified : - 0- : -0- : - 0- : -0- : -0- : -0- : -0-
TOTAL : 1,849, 240 : - 0- : 1,849, 240 : 45 258,787 - 0- : - 0- : - 0-

M LK EQUI VALENT, M LKFAT AND SKIM SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M

BASI S Sa.I DS BASI S Sa.I DS

WEEK OF APRIL 6 - 10, 1998 = 0.4 21.5 COVPARABLE VEEK | N 1997 = 0.0 0.0

CUMULATI VE SI NCE OCTOBER 1, 1997 = 10.0 526.8 CUMULATI VE SAME PERI OD LAST YEAR = 15 138
CUMULATI VE JANUARY 1 - APRIL 10, 1998 = 8.2 435.4 COVPARABLE CALENDAR YEAR 1997 = 15 18

* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/97 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQJI VALENT AS A PERCENT OF TOTAL

: BUTTER : CHEESE : NONFAT DRY M LK : M LK EQJI VALENT
REG ON : 1997/98 : 1996/ 97 : 1997/ 98 : 1996/ 97 : 1997/ 98 : 1996/ 97 : 1997/ 98 1996/ 97
M DVEST : - 0- : - 0- : - 0- : 483,600 : 2,867,168 - 0- : 6.4 g 100.0
WEST : - 0- : - 0- : - 0- : - 0- T 42,281,444 - 0- : 93.4 : 0.0
EAST : -0- : -0- : -0- : -0- : 110,175 : -0- : 0.2 : 0.0
TOTAL : - 0- : - 0- : - 0- : 483,600 : 45 258 787 - 0- : 100.0 : 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:  Average Test 3.67% - $10.05 per cwt.; 3.5%- $9.95

DOLLARS PER POUND

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850; Process American 5# $1.1675; Process Anerican 2# $1.2075
NONFAT DRY MLK: Nonfortified $1.0280; Fortified $1.0380; Instant $1.1855

Dairy Cow & Total Cow Slaughter under Federal lInspection, by Regions & U.S., for Week Ending 03/21/98 & Comparable Week 1997 (1/ 2/)
: U.S. TOTAL © % DAIRY OF ALL
Regi ons* 1T : 2 : 3 : 4 : 5 : 6 : 7 : 8 : 9 : 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1

1998-Dairy cows HD (000) 0.3 1.5 5.7 4.8 18.7 3.4 3.0 1.1 10.4 3.3 52.3 685. 6 50.0 49.3
1997-Dairy cows HD (000) 0.4 1.5 6.2 5.9 23.8 2.9 3.4 1.5 9.2 3.2 58.1 742.3 47.6 47.0
1998-All cows HD (000) 0.3 1.6 7.7 14.5 27.1 12.4 17.3 5.9 11.7 6.1 104.6 1,390.5
1997-All cows HD (000) 0.4 1.6 8.5 16.8 31.9 15.3 20.0 9.5 11.6 6.5 122.1 1,580.9

SOURCE: The sl aughter data are qat hered and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and |nspection
Service, and the National Agricultural Statistics Service, all of USDA.

CCC MARKET PRICE PURCHASES (POUNDS)

CUMULATI VE TOTAL CHEESE PURCHASES SINCE 10/1/97 = 43,811, 645 CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/97 = 85,979

BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR : JAN. : FEB. : MAR : APR : MNAY c JUN - JUL.  : AUG - SEP. @ OCT. : NOvV. : DEC
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29

1998 13.25 13.32 12.81
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